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Natural GasFutures
July 2003 Contract

Previous Forecast(s)
July 2003 Contract
From May 26, 2003

There are two (2) near-term support and resistance levels (one of each);
however, these are of little significance. Fortunately, cycle analysis does
offer some indication asto likely market direction. The market set a near-
termintra-day high just last week on a continuous reverse-adjusted basis.
As a pivot high is not currently due, cycles point to continued higher prices
with a pivot high not being established until after approximately 2-3 weeks
have elapsed asaminimum. The actual timeframe could be much longer.
In the unlikely event last week’ s high proves to be a pivot high, the market
will likely establish a lengthy trend.

From May 27, 2003

FWIW - The market lost its low probability upside resistance today but
added another layer of support extremely close to the low probability
support level identified this weekend. |f the market isto turn higher, this
would be an opportune place to do it.
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Forecast Accuracy

Correct - “... cycles point to continued higher prices.”
Correct—*1f the market isto turn higher, thiswould be an opportune

place...”

Prices did exceed the previoudy established recent high price and
established a new intra-day high price of $6.63 last Friday. Sincethe
prior high pricewastoo early in the market cyclesto be assumed a pivot
high, a new high wasexcpected within thirteen (13) trading days of the



previous high —and that iswhat transpired. This market has gained
over +$7,000 per contract in under two (2) weeks.

Current Outlook
July 2003 Contract

Cycleanalysisis of little value at thisjuncture, however priceresstance
levels are making this market relatively easy to forecast. Asfar ascycle
analysis goes, a pivot high could occur anywher e between this past
Friday and the next eighty (80) trading days (September month-end).

A pivot high will occur before the next pivot low.

The chart provided below showsthe large number of resistance levels
that have formed of late. Given the sheer number, grouping and
individual significance of these market levels, | would not be surprised
to seeamarket reversal at any of the levels depicted. However, in the
event the market risesto the upper portion of the nearby resistance
levels [$7.28 to $7.57], the market will likely reverse downward with a
high level of probability —for a period of at least two (2) months.
Widening the range to encompass the entire grouping of near by
resistance levels [$6.90 to $7.57] would haveto be considered a very
high probability market reversal area.
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Not a Panic Event,
Due for a Pivot High
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Peaks 20 cents from
Significant Market Resistance @$8.70
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Not Yet Due for a
Pivot High. Another
2 - 3 weeks should
pass as a minimum

Moderate-to-High Probability
Resistance @ $5.98 to $6.15

1 - Due for a Pivot High +$7,000 Gain

2 - Moderate Probability
Resistance @ $5.88 to $6.09

u

Opportune place
ﬁ for a reversal up

i Lﬁk

Low Probability
Support @ $5.08 to $5.11

1 - Due for a Pivot Low
2 - Low Probability Support @ $4.65 to $4.82
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CrudeOil Futures

Current Outlook
July 2003 Contr act

Thismarket has experienced two (2) consecutive pivot lows after thelast
pivot high - indicating a pivot high will occur next. In addition, pricing
analysisindicates a nicely packed set of market resistance levelsin the
relatively small range of [$32.50 to $33.92]. Any of theseresistance
levels, taken individually, would posses only a small probability of
market reversal potential. However, given their number, close
proximity and cycle analysis, | would label thisrange asa high
probability market reversal area. Theduration of any such potential
market downturn isindeterminate at thistime. Fuel Oil and Unleaded
Gas Futuresshare somewhat similar near term resistance levels (see
below).
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Fuel Oil Futures

Current Outlook
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Unleaded Gas Futures

Current Outlook
UMNLEAD, GAS FUTURES
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